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NDP Leader Jagmeet Singh claims his pledge to end fossil fuel subsidies shows a New Democratic Party 
government would fight climate change harder than the Liberals. 


The Liberals contend that it shows Singh just doesn't know what he's talking about. 


Environmentalists have long decried how federal dollars flow to fossil fuel companies as the world grapples with the 
crisis of climate change. On Monday, Singh marked the issue as a dividing line on climate credibility between his 
New Democrats and Justin Trudeau's Liberal party. 


Speaking in Montreal, the NDP leader pointed to Trudeau's presence at a massive march for climate action during 
the 2019 election and accused the Liberals of falling short in their effort to reduce greenhouse gas emissions across 
Canada. Singh said the NDP would be different, in part because the party would eliminate government subsidies to 
fossil fuel companies - something he suggested the Liberals don't have the gumption to do after they first promised 
they would in 2015. 


"New Democrats don't want to be like the Liberals," Singh said. "We want to make it very clear we are committed to 
ending those subsidies." 


The Liberals, meanwhile, say they will scrap subsidies that encourage oil and gas exploration and production by 
2025 and that Singh should be clearer about which supports he would cancel. 


That's because the NDP cited an April report from Environmental Defence that says the federal government was 
responsible for $18 billion in fossil fuel subsidies last year. The report points to a range of programs, including 
billions in emergency pandemic supports for businesses, as well as Liberal government programs like $1.7 billion to 
clean up abandoned oil and gas wells, $750 million to help oil and gas companies reduce methane emissions, and 
$100 million to promote clean technology in the sector. 


Jonathan Wilkinson, the Liberal environment minister who is seeking re-election in North Vancouver, argued such 
programs spur innovation and create jobs while lowering emissions. 


"He doesn't really understand how to get to a low-carbon economy," Wilkinson said of Singh. 
"The NDP is very good at sweeping statements, but they're not very well thought-out." 


Asked earlier about which spending the NDP would eliminate, Singh clarified that the NDP would still put public 
dollars to programs like cleaning abandoned oil wells. The difference, Singh said, is that the NDP would do so 
through "direct investments" that ensure the money is spent as advertised. 
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"We can make those investments directly with a clear goal and not give blank cheques to companies that end up 
maybe being used for the purpose, maybe not," he said. 


The NDP would eliminate "egregious" subsidies for oil and gas companies and use the money to finance Canada's 
renewable energy sector instead, according to a policy background document from the party. 


The party also pointed to Export Development Canada, a Crown corporation that said by email on Monday that it 
provided more than $8 billion in loans, equity and insurance to oil and gas companies in 2020, down from $12.5 
billion in 2018. 


The federal government pledged in 2018 - along with other countries in the G20 - to eliminate all "inefficient" fossil 
fuel subsidies by 2025. Wilkinson said Monday that this is meant to target spending that encourages the 
"exploration and production" of oil and gas in Canada, though the Liberals haven't produced a list of measures that 
would be eliminated under this pledge. 


The NDP's platform says the party would not only fulfil this G20 commitment - it would also pass a law to ban "any 
future oil, gas and pipeline subsidies." 


That would mean no more federal dollars to support liquified natural gas projects in British Columbia, where the 
provincial NDP government has supported the industry with tax breaks. It would also stop Ottawa's multibillion 
dollar spending to expand the Trans Mountain oil pipeline that the Liberals purchased for $4.5 billion in 2018. 


The Liberal government also transferred $275 million for the gas exporter LNG Canada in 2019 and $320 million for 
Newfoundland's offshore oil sector earlier this year. 


For Julia Levin, senior program manager for Environmental Defence and co-author of the report the NDP is citing, 
the "first thing" any credible climate plan should have is a pledge to end all public financing for the fossil fuels 
sector. And that includes all money - even for programs designed to clean up oil wells or reduce emissions. Levin 
said such programs only let the private sector off the hook, and that the government could mandate such actions 
through regulations without spending public dollars. 


"All of these funding programs are giving money to oil and gas companies," she said. "The end result is richer, more 
profitable companies." 


Michael Bernstein, executive director of the non-profit Clean Prosperity, said the $18-billion estimate for 2020 fossil 
fuel subsidies is "misleading" because it includes programs designed to clean up wells and reduce emissions. 


He added that governments around the world are spending public dollars to help industries reduce their emissions 
out of concern for the economic consequences of fighting climate change. 


"The government is coming to the table with partial funding, or to lower the costs, because they believe that's 
striking the right balance between the economy and the environment," Bernstein said. 


The fact remains, however, that Canada has only managed to cut emissions by around one per cent between 2005 
and 2019, while greenhouse gas pollution from oil and gas extraction grew 67 per cent over that time, according to 
the most recent government figuressubmitted to the United Nations. 


The Liberals are currently pushing to cut emissions to at least 40 per cent below 2005 levels by 2030, while the 
NDP is pledging to increase that target to 50 per cent and achieve deeper reductions by making the national carbon 
price more stringent for heavy industry, among other things. 


The Conservatives, meanwhile, have a plan that would support the export of liquified natural gas to displace dirtier 
fuels in other countries and would introduce a tax credit for oil and gas businesses developing ways to capture and 
store emissions. They would also spend $5 billion to support this technology. 


Page 3 of 3 


NDP, Liberals tangle over fossil fuel subsidies; Singh accuses opponents of falling short on cutting greenhouse 
gas emissions 


The party says their climate policies - which include a carbon price for the first time - would cut emissions to at least 
30 per cent below 2005 levels by 2030. 
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